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Stock Trading: The Definitive Beginner's Guide - 15 Rules To Follow & 9 Rookie Mistakes To
Avoid Towards Your Financial FreedomDiscover the HUGE potential of trading stocks for profit
with this short packed all-in-one comprehensive beginner's guide!In Stock Trading: The
Definitive Beginner's Guide - 15 Rules To Follow & 9 Rookie Mistakes To Avoid Towards Your
Financial Freedom you will simply put, go through a "crash course" on stock trading. This book
will teach you all you need to know before you begin trading stocks and although you won't
become a superstar trader overnight (no single book can do that), it will undoubtedly
supercharge your learning curve, giving you a head start on the vast majority of rookie traders
out there who start trading and fail, MISERABLY!We will go through the basics of the Stock
Market and you will learn 15 rules, that should you properly follow, can dramatically increase
your success rate while trading stocks. If you are just starting out, it is only logical you will make
some mistakes. However, some mistakes are greater than others (and more costly as well).
That's why we will go through the 9 mistakes most rookie traders make and how you should go
about it the RIGHT way!Stop-Loss and Stop-Limit Orders can be a great asset when used with
caution and we will discuss their various benefits and risks respectively. Furthermore, you will
learn the basics of Fundamental Analysis, what it is and how it is properly performed. You will
also be given a checklist that will help you identify profitable stocks when performing
Fundamental Analysis.Fundamental Analysis however is merely one side of the coin. The other
side is known as Technical Analysis and although it can get quite complex (there's no bottom in
this rabbit hole), for this beginner's guide needs, you will learn only the bare essentials you
should be using while performing Technical Analysis. You will be given specific criteria that will
help you identify Entry as well as Exit points. Finally, we will discuss about the use of a trading
platform versus an online broker, the various things to watch out for and you will also be given
specific criteria that will help you make a decision when selecting an online trading
platform.Here Is A Quick Preview Of What's Inside...Stock Market Essentials15 Rules For
Successful Stock Trading9 Mistakes Most Beginner Traders Make (And How To Avoid
Them)The Benefits And Risks Of Stop-Loss And Stop-Limit OrdersThe Basics Of Fundamental
AnalysisTechnical Analysis SimplifiedTrading Platforms Or Online BrokersDownload Your Copy
Right NowTags: Stock Trading, Stock Trading For Beginners, Money Management, Financial
Freedom

"..goes far beyond a mere provocation and could be considered one of the most effective
reviews on the current status of accounting." (European Accounting Association, June
2017)ReviewPraise for The End of Accounting and the Path Forward for Investors and
Managers"Utilizing and valuing intangible assets is essential for companies' investment and



capital allocation decisions. This book proposes a thoughtful approach for managers and
investors to appraise intangibles and thereby more accurately assess a company's value and
performance. It's an important book for business leaders to read."―Samuel J. Palmisano,
Former Chairman, CEO, and President, IBM"Reading this amazing book, I was reminded of Bill
James' revolution in the analysis of baseball (Sabermetrics), celebrated in the book and movie
Moneyball. Baruch Lev and Feng Gu argue for similar revolution in securities' analysis, where the
financial stakes are orders-of-magnitude higher and the economic implications infinitely greater.
The authors take us gently by the hand and escort us through every key aspect of their stunning
case with a rare combination of clarity, humor, and scholarly authority―to be acted upon by
investors and managers."―Gene Epstein, Economics and Book Editor, Barron's"The authors
have identified an important area for investors―the accounting and reporting distortions of the
actualities of businesses. They do an excellent job proposing ways to overcome these
distortions. All investors should be cognizant of the issues presented in this book."―Win Murray,
Director of Research, Harris Associates L.P."This is one of those rare accounting and finance
books that is both thought-provoking and visionary. The authors propose and demonstrate an
exciting and highly practical new direction for corporate reporting and investment analysis,
focusing on the value- creating resources of the enterprise. An essential reading for investors,
accountants, and standard-setters."―Allister Wilson, Global Audit Partner, Ernst & Young LLP"A
thought-provoking book on how to make accounting and financial reporting more relevant to
investors, where intangible assets play a key role."―Josef Lakonishok, CEO, LSV Asset
ManagementFrom the Inside FlapDespite the efforts of regulators around the world who strive to
improve accounting and corporate transparency, the financial information they require to be
disclosed no longer truly reflects the performance and value of business enterprises. The End of
Accounting and the Path Forward for Investors and Managers empirically proves this statement
and offers a new way of reporting that provides a truly transparent look at a business’s
vitality.Today’s financial reports provide a very small component of the relevant information
investors and lenders need to wisely put their money with high-potential organizations. Inside,
the authors share their radical findings from examining quarterly earnings conference calls and
investor meetings in four major economic sectors, revealing that a company’s worth lies in the
strategic, value-enhancing resources it holds rather than the traditional assets in corporate
financial reports. This groundbreaking process is more than a way to avoid investing in
companies with misleading financial reports; it’s also proven to uncover the companies poised to
capture major market share, but currently burdened by red ink on their books. The conclusions
inside fly in the face of conventional investment wisdom and practice, but they were reached by
extensive examination of real-world facts and, as you will see, proven in numerous case studies.
This thorough resource gives you what you need to gain meaningful insight into a company,
including:A comprehensive system of economic indicators that evaluates the performance and
long-term competitive position of business enterprisesA detailed proposal for how current
accounting and reporting systems can be restructured to efficiently serve twenty-first century



companies, investors, and lendersConcrete steps to conduct your investment routine to align
with the real drivers of business successMake your investing and lending decisions based on
information that matters with The End of Accounting and the Path Forward for Investors and
Managers.From the Back CoverDespite the efforts of regulators around the world who strive to
improve accounting and corporate transparency, the financial information they require to be
disclosed no longer truly reflects the performance and value of business enterprises. The End of
Accounting and the Path Forward for Investors and Managers empirically proves this statement
and offers a new way of reporting that provides a truly transparent look at a business’s
vitality.Today’s financial reports provide a very small component of the relevant information
investors and lenders need to wisely put their money with high-potential organizations. Inside,
the authors share their radical findings from examining quarterly earnings conference calls and
investor meetings in four major economic sectors, revealing that a company’s worth lies in the
strategic, value-enhancing resources it holds rather than the traditional assets in corporate
financial reports. This groundbreaking process is more than a way to avoid investing in
companies with misleading financial reports; it’s also proven to uncover the companies poised to
capture major market share, but currently burdened by red ink on their books. The conclusions
inside fly in the face of conventional investment wisdom and practice, but they were reached by
extensive examination of real-world facts and, as you will see, proven in numerous case studies.
This thorough resource gives you what you need to gain meaningful insight into a company,
including:A comprehensive system of economic indicators that evaluates the performance and
long-term competitive position of business enterprisesA detailed proposal for how current
accounting and reporting systems can be restructured to efficiently serve twenty-first century
companies, investors, and lendersConcrete steps to conduct your investment routine to align
with the real drivers of business successMake your investing and lending decisions based on
information that matters with The End of Accounting and the Path Forward for Investors and
Managers.About the AuthorBARUCH LEV is the Philip Bardes Professor of Accounting and
Finance at the NYU Stern School of Business. He has authored more than 100 research studies
and five books, including Winning Investors Over.FENG GU is an Associate Professor and Chair
of the Department of Accounting and Law at the University at Buffalo. He has written numerous
articles for top research journals.Read more
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Stock TradingThe Definitive Beginner's Guide - 15 Rules To Follow & 9 Rookie Mistakes To
Avoid Towards Your Financial Freedomby Adam Rirchards© Copyright 2014 – Adam
RichardsALL RIGHTS RESERVED. No part of this publication may be reproduced or transmitted
in any form whatsoever, electronic, or mechanical, including photocopying, recording, or by any
informational storage or retrieval system without express written, dated and signed permission
from the author.Table of ContentsIntroductionChapter 1: Stock Market EssentialsThe New York
Stock Exchange (NYSE)NasdaqOther ExchangesBullsBearsChapter 2: 15 Rules For
Successful Stock TradingRule No1: Do not put all your cash on the table at once.Rule No2:
Forge a plan.Rule No3: Don’t wait too long to take those profits.Rule No4: Find out the events
that move markets.Rule No5: Minimize those transaction costs.Rule No6: Understand the beta
of a stock.Rule No7: Make sure that you learn the value of ‘patience’.Rule No8: Check out the
trading history of the stock.Rule No9: Find out those hedging techniques.Rule No10: Make sure
that you book those losses well.Rule No11: Make sure that you use that stop loss order
well.Rule No12: Make sure that you follow the ‘trend’.Rule No13: Invest in multiple sectors.Rule
No14: Trade wisely and book profits in a timely fashion.Rule No15: Step out of the trade in a
graceful fashion.Chapter 3: 9 Mistakes Most Beginner Traders Make (And How To Avoid
Them)Mistake No1: They add to losing positions’.Mistake No2: Making those trades out of
‘boredom’.Mistake No3: They keep moving from one strategy to the next.Mistake No4: They
don’t have an exit plan.Mistake No5: They go in for impulsive trading.Mistake No6: They lack the
much-needed discipline that is needed for swing trading.Mistake No7: They don’t have a
strategy at all.Mistake No8: They overestimate how much they should invest at any given
time.Mistake No9: They listen too much to those ‘pundits’ out there.Chapter 4: The Benefits And
Risks Of Stop-Loss And Stop-Limit OrdersStop-Loss OrdersStop-Limit OrdersThe Benefits And
Risks Of Stop-Loss OrdersThe Benefits And Risks Of Stop-Limit OrdersChapter 5: The Basics
Of Fundamental AnalysisHow To Perform Fundamental AnalysisPerforming Fundamental
AnalysisChecklist To Identify Profitable Stocks Using Fundamental AnalysisChapter 6:
Technical Analysis SimplifiedHow To Perform Efficient Technical
AnalysisMACDRSIStochasticCriteria To Keep In Mind When Identifying Entry And Exit
PointsEntry Point CriteriaExit Point CriteriaChapter 7: Trading Platforms Or Online
BrokersCostConvenienceInformationCriteria In Selecting A Stellar Online Trading
PlatformConclusionIntroduction“I always knew I was going to be rich. I don’t think I ever doubted
it for a minute.”- Warren BuffettThe question is, do you? Let’s start with that thought first,
because it’s a given that you really ‘are’ what you think. As for the means to getting there, don’t
worry. We’ve got you covered. That’s why this book has been designed especially for you – the
newbie looking to make it big in the world of stock trading.How stock trading works is simple,
really. They are traded on exchanges, which are really places where buyers and sellers meet
and decide on a price. You’ve probably seen innumerable instances of trading floors in the



movies, where people are yelling with their arms in the air. Well okay, that’s one way in which
stocks are traded. They can also be traded electronically, through a network of computers.It’s
important that you learn the pivotal difference between stock trading and stock ‘investing’ before
we are to continue on an in-depth analysis of the former along the course of this book. Stock
investing is the process of gradually building your wealth over time through the buying and
holding of stock scripts, mutual funds and other investment tools. On the other hand, trading
involves the more frequent buying and selling of stocks and commodities with a view to
generating quick returns.The profits that are accrued in trading are generated through buying at
a low price and selling at a higher price in a short period of time. They don’t wait out the low price
levels as do trading investors, but rather close at a predetermined price level. Let’s begin then,
and delve into the world of stock trading to see how we can leverage ourselves to become
skilled stock traders before we can get down on that ‘trading’ floor and rock it!Chapter 1:Stock
Market EssentialsOf course, you’re dying to know how the ‘system’ works in order to forge a way
into the intricate maze that is called the stock market that will lead to those awesome profits and
make you richer beyond that which you could imagine. But first let’s take a look at the essentials
that surround stocks and the stock market, in order to have a strong base for which we can lay
our stock trading skills.So let’s begin, then, by asking ourselves the question, ‘What are stocks?’
That’s a highly relevant question, considering we will be going into them in deeper detail over the
course of this book. In a nutshell, a stock is a ‘share in the ownership of a company’. When you
acquire more stocks your share in the ownership of the company increases subsequently, of
course. You might use different words like ‘shares’, equities’ and ‘stocks’ but they really all mean
the same thing.When you hold a company’s ‘stock’ it really means that you are an ‘owner’ of the
said company, no matter how small the percentage of stock that you might be holding. This
means that you have an actual ‘claim’ to the profits of that company and even the voting rights
that can play a crucial role in determining its future. A stock used to be represented by a ‘stock
certificate’, which as the name suggests was a fancy piece of paper but in today’s day and age
everything is done electronically so you don’t really need that piece of paper at all.So why does
a company issue stock at all? Well of course it is because it needs to raise money. That’s where
stock traders like you step in. Of course, you have an ulterior motive yourself. You want to make
money through the process of trading those stocks. That doesn’t really affect the company in
question. The ownership simply passes on to another person; you make your profit and
everyone ion the equation seems to be happy.Now the very basic premise behind a stock
market is that it exists to facilitate the buying and selling of stocks out there, which means that
your risk of investing is minimized. We need to first understand the difference between the two
‘market’s involved, the primary market and the secondary market. The primary market is where
the securities are created (via an IPO) and the secondary market is a place where traders ‘trade’
these securities freely without the involvement of the issuing companies.Let us look at some of
the stock markets that are primordial in the selling of those ‘stocks’.The New York Stock
Exchange (NYSE)It is the most renowned stock exchange in the world. It is the market of choice



for the largest and most prestigious companies in America. The NYSE is the first kind of
exchange where the trading takes place ‘on the floor’. This is also referred to as a ‘listed
exchange’. How things work here are like this: the orders come in from the members of the
exchange (brokerage firms) and trickle down to the floor brokers who go to a specific place on
the ‘trading floor’ where the stock is actually traded.Here prices are determined by an ‘auction
method’ by a person called the ‘specialist’ whose job is to match buyers and sellers. How the
auction method works is like this: the current price is the highest amount a buyer is willing to pay
and the lowest amount at which someone is willing to sell. Once the deal is made, the
information is conveyed to the brokerage firm who then informs the investor that the trade has
been made. Of course this is an exchange that relies heavily on human connection but
nevertheless it is backed by some of the best computer technology.NasdaqThis is a virtual, over-
the-counter type of stock market where the trading takes place via computers and through a
telecommunications network of dealers. There is no central location and floor brokers as in the
case of the NYSE. The Nasdaq is a serious competitor to the NYSE, with several large
companies like Microsoft and Oracle being listed on it.On the Nasdaq a ‘market broker’ will
provide continuous bid and ask prices that fall within a prescribed percentage spread for shares
for which they are designated to make a market. They might even match buyers and sellers
directly but usually they maintain an inventory of shares to meet the demands of investors.Other
ExchangesStock TradingThe Definitive Beginner's Guide - 15 Rules To Follow & 9 Rookie
Mistakes To Avoid Towards Your Financial Freedomby Adam RirchardsStock TradingThe
Definitive Beginner's Guide - 15 Rules To Follow & 9 Rookie Mistakes To Avoid Towards Your
Financial Freedomby Adam Rirchards© Copyright 2014 – Adam RichardsALL RIGHTS
RESERVED. No part of this publication may be reproduced or transmitted in any form
whatsoever, electronic, or mechanical, including photocopying, recording, or by any
informational storage or retrieval system without express written, dated and signed permission
from the author.© Copyright 2014 – Adam RichardsALL RIGHTS RESERVED. No part of this
publication may be reproduced or transmitted in any form whatsoever, electronic, or mechanical,
including photocopying, recording, or by any informational storage or retrieval system without
express written, dated and signed permission from the author.Table of
ContentsIntroductionChapter 1: Stock Market EssentialsThe New York Stock Exchange
(NYSE)NasdaqOther ExchangesBullsBearsChapter 2: 15 Rules For Successful Stock
TradingRule No1: Do not put all your cash on the table at once.Rule No2: Forge a plan.Rule No3:
Don’t wait too long to take those profits.Rule No4: Find out the events that move markets.Rule
No5: Minimize those transaction costs.Rule No6: Understand the beta of a stock.Rule No7:
Make sure that you learn the value of ‘patience’.Rule No8: Check out the trading history of the
stock.Rule No9: Find out those hedging techniques.Rule No10: Make sure that you book those
losses well.Rule No11: Make sure that you use that stop loss order well.Rule No12: Make sure
that you follow the ‘trend’.Rule No13: Invest in multiple sectors.Rule No14: Trade wisely and
book profits in a timely fashion.Rule No15: Step out of the trade in a graceful fashion.Chapter 3:



9 Mistakes Most Beginner Traders Make (And How To Avoid Them)Mistake No1: They add to
losing positions’.Mistake No2: Making those trades out of ‘boredom’.Mistake No3: They keep
moving from one strategy to the next.Mistake No4: They don’t have an exit plan.Mistake No5:
They go in for impulsive trading.Mistake No6: They lack the much-needed discipline that is
needed for swing trading.Mistake No7: They don’t have a strategy at all.Mistake No8: They
overestimate how much they should invest at any given time.Mistake No9: They listen too much
to those ‘pundits’ out there.Chapter 4: The Benefits And Risks Of Stop-Loss And Stop-Limit
OrdersStop-Loss OrdersStop-Limit OrdersThe Benefits And Risks Of Stop-Loss OrdersThe
Benefits And Risks Of Stop-Limit OrdersChapter 5: The Basics Of Fundamental AnalysisHow
To Perform Fundamental AnalysisPerforming Fundamental AnalysisChecklist To Identify
Profitable Stocks Using Fundamental AnalysisChapter 6: Technical Analysis SimplifiedHow To
Perform Efficient Technical AnalysisMACDRSIStochasticCriteria To Keep In Mind When
Identifying Entry And Exit PointsEntry Point CriteriaExit Point CriteriaChapter 7: Trading
Platforms Or Online BrokersCostConvenienceInformationCriteria In Selecting A Stellar Online
Trading PlatformConclusionTable of ContentsIntroductionChapter 1: Stock Market
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2: 15 Rules For Successful Stock TradingRule No1: Do not put all your cash on the table at
once.Rule No2: Forge a plan.Rule No3: Don’t wait too long to take those profits.Rule No4: Find
out the events that move markets.Rule No5: Minimize those transaction costs.Rule No6:
Understand the beta of a stock.Rule No7: Make sure that you learn the value of ‘patience’.Rule
No8: Check out the trading history of the stock.Rule No9: Find out those hedging
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PlatformConclusionIntroduction“I always knew I was going to be rich. I don’t think I ever doubted
it for a minute.”- Warren BuffettThe question is, do you? Let’s start with that thought first,
because it’s a given that you really ‘are’ what you think. As for the means to getting there, don’t
worry. We’ve got you covered. That’s why this book has been designed especially for you – the
newbie looking to make it big in the world of stock trading.How stock trading works is simple,
really. They are traded on exchanges, which are really places where buyers and sellers meet
and decide on a price. You’ve probably seen innumerable instances of trading floors in the
movies, where people are yelling with their arms in the air. Well okay, that’s one way in which
stocks are traded. They can also be traded electronically, through a network of computers.It’s
important that you learn the pivotal difference between stock trading and stock ‘investing’ before
we are to continue on an in-depth analysis of the former along the course of this book. Stock
investing is the process of gradually building your wealth over time through the buying and
holding of stock scripts, mutual funds and other investment tools. On the other hand, trading
involves the more frequent buying and selling of stocks and commodities with a view to
generating quick returns.The profits that are accrued in trading are generated through buying at
a low price and selling at a higher price in a short period of time. They don’t wait out the low price
levels as do trading investors, but rather close at a predetermined price level. Let’s begin then,
and delve into the world of stock trading to see how we can leverage ourselves to become
skilled stock traders before we can get down on that ‘trading’ floor and rock it!Introduction“I
always knew I was going to be rich. I don’t think I ever doubted it for a minute.”- Warren
BuffettThe question is, do you? Let’s start with that thought first, because it’s a given that you
really ‘are’ what you think. As for the means to getting there, don’t worry. We’ve got you covered.
That’s why this book has been designed especially for you – the newbie looking to make it big in
the world of stock trading.How stock trading works is simple, really. They are traded on
exchanges, which are really places where buyers and sellers meet and decide on a price. You’ve
probably seen innumerable instances of trading floors in the movies, where people are yelling
with their arms in the air. Well okay, that’s one way in which stocks are traded. They can also be
traded electronically, through a network of computers.It’s important that you learn the pivotal
difference between stock trading and stock ‘investing’ before we are to continue on an in-depth
analysis of the former along the course of this book. Stock investing is the process of gradually
building your wealth over time through the buying and holding of stock scripts, mutual funds and
other investment tools. On the other hand, trading involves the more frequent buying and selling
of stocks and commodities with a view to generating quick returns.The profits that are accrued in
trading are generated through buying at a low price and selling at a higher price in a short period
of time. They don’t wait out the low price levels as do trading investors, but rather close at a
predetermined price level. Let’s begin then, and delve into the world of stock trading to see how
we can leverage ourselves to become skilled stock traders before we can get down on that
‘trading’ floor and rock it!Chapter 1:Stock Market EssentialsOf course, you’re dying to know how
the ‘system’ works in order to forge a way into the intricate maze that is called the stock market



that will lead to those awesome profits and make you richer beyond that which you could
imagine. But first let’s take a look at the essentials that surround stocks and the stock market, in
order to have a strong base for which we can lay our stock trading skills.So let’s begin, then, by
asking ourselves the question, ‘What are stocks?’ That’s a highly relevant question, considering
we will be going into them in deeper detail over the course of this book. In a nutshell, a stock is a
‘share in the ownership of a company’. When you acquire more stocks your share in the
ownership of the company increases subsequently, of course. You might use different words like
‘shares’, equities’ and ‘stocks’ but they really all mean the same thing.When you hold a
company’s ‘stock’ it really means that you are an ‘owner’ of the said company, no matter how
small the percentage of stock that you might be holding. This means that you have an actual
‘claim’ to the profits of that company and even the voting rights that can play a crucial role in
determining its future. A stock used to be represented by a ‘stock certificate’, which as the name
suggests was a fancy piece of paper but in today’s day and age everything is done electronically
so you don’t really need that piece of paper at all.So why does a company issue stock at all?
Well of course it is because it needs to raise money. That’s where stock traders like you step in.
Of course, you have an ulterior motive yourself. You want to make money through the process of
trading those stocks. That doesn’t really affect the company in question. The ownership simply
passes on to another person; you make your profit and everyone ion the equation seems to be
happy.Now the very basic premise behind a stock market is that it exists to facilitate the buying
and selling of stocks out there, which means that your risk of investing is minimized. We need to
first understand the difference between the two ‘market’s involved, the primary market and the
secondary market. The primary market is where the securities are created (via an IPO) and the
secondary market is a place where traders ‘trade’ these securities freely without the involvement
of the issuing companies.Let us look at some of the stock markets that are primordial in the
selling of those ‘stocks’.The New York Stock Exchange (NYSE)It is the most renowned stock
exchange in the world. It is the market of choice for the largest and most prestigious companies
in America. The NYSE is the first kind of exchange where the trading takes place ‘on the floor’.
This is also referred to as a ‘listed exchange’. How things work here are like this: the orders
come in from the members of the exchange (brokerage firms) and trickle down to the floor
brokers who go to a specific place on the ‘trading floor’ where the stock is actually traded.Here
prices are determined by an ‘auction method’ by a person called the ‘specialist’ whose job is to
match buyers and sellers. How the auction method works is like this: the current price is the
highest amount a buyer is willing to pay and the lowest amount at which someone is willing to
sell. Once the deal is made, the information is conveyed to the brokerage firm who then informs
the investor that the trade has been made. Of course this is an exchange that relies heavily on
human connection but nevertheless it is backed by some of the best computer
technology.NasdaqThis is a virtual, over-the-counter type of stock market where the trading
takes place via computers and through a telecommunications network of dealers. There is no
central location and floor brokers as in the case of the NYSE. The Nasdaq is a serious



competitor to the NYSE, with several large companies like Microsoft and Oracle being listed on
it.On the Nasdaq a ‘market broker’ will provide continuous bid and ask prices that fall within a
prescribed percentage spread for shares for which they are designated to make a market. They
might even match buyers and sellers directly but usually they maintain an inventory of shares to
meet the demands of investors.Other ExchangesChapter 1:Stock Market EssentialsOf course,
you’re dying to know how the ‘system’ works in order to forge a way into the intricate maze that is
called the stock market that will lead to those awesome profits and make you richer beyond that
which you could imagine. But first let’s take a look at the essentials that surround stocks and the
stock market, in order to have a strong base for which we can lay our stock trading skills.So let’s
begin, then, by asking ourselves the question, ‘What are stocks?’ That’s a highly relevant
question, considering we will be going into them in deeper detail over the course of this book. In
a nutshell, a stock is a ‘share in the ownership of a company’. When you acquire more stocks
your share in the ownership of the company increases subsequently, of course. You might use
different words like ‘shares’, equities’ and ‘stocks’ but they really all mean the same thing.When
you hold a company’s ‘stock’ it really means that you are an ‘owner’ of the said company, no
matter how small the percentage of stock that you might be holding. This means that you have
an actual ‘claim’ to the profits of that company and even the voting rights that can play a crucial
role in determining its future. A stock used to be represented by a ‘stock certificate’, which as the
name suggests was a fancy piece of paper but in today’s day and age everything is done
electronically so you don’t really need that piece of paper at all.So why does a company issue
stock at all? Well of course it is because it needs to raise money. That’s where stock traders like
you step in. Of course, you have an ulterior motive yourself. You want to make money through the
process of trading those stocks. That doesn’t really affect the company in question. The
ownership simply passes on to another person; you make your profit and everyone ion the
equation seems to be happy.Now the very basic premise behind a stock market is that it exists
to facilitate the buying and selling of stocks out there, which means that your risk of investing is
minimized. We need to first understand the difference between the two ‘market’s involved, the
primary market and the secondary market. The primary market is where the securities are
created (via an IPO) and the secondary market is a place where traders ‘trade’ these securities
freely without the involvement of the issuing companies.Let us look at some of the stock markets
that are primordial in the selling of those ‘stocks’.The New York Stock Exchange (NYSE)It is the
most renowned stock exchange in the world. It is the market of choice for the largest and most
prestigious companies in America. The NYSE is the first kind of exchange where the trading
takes place ‘on the floor’. This is also referred to as a ‘listed exchange’. How things work here are
like this: the orders come in from the members of the exchange (brokerage firms) and trickle
down to the floor brokers who go to a specific place on the ‘trading floor’ where the stock is
actually traded.Here prices are determined by an ‘auction method’ by a person called the
‘specialist’ whose job is to match buyers and sellers. How the auction method works is like this:
the current price is the highest amount a buyer is willing to pay and the lowest amount at which



someone is willing to sell. Once the deal is made, the information is conveyed to the brokerage
firm who then informs the investor that the trade has been made. Of course this is an exchange
that relies heavily on human connection but nevertheless it is backed by some of the best
computer technology.NasdaqThis is a virtual, over-the-counter type of stock market where the
trading takes place via computers and through a telecommunications network of dealers. There
is no central location and floor brokers as in the case of the NYSE. The Nasdaq is a serious
competitor to the NYSE, with several large companies like Microsoft and Oracle being listed on
it.On the Nasdaq a ‘market broker’ will provide continuous bid and ask prices that fall within a
prescribed percentage spread for shares for which they are designated to make a market. They
might even match buyers and sellers directly but usually they maintain an inventory of shares to
meet the demands of investors.Other Exchanges
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Sarah, “Informative book. This book has great information about stock trading that every
beginner needs to know. It will teach you what the rules are for stock trading, how to avoid
mistakes and a lot more useful information.”

Natalie Hall, “A very useful guide on stock trading. I am always in search for new ways to make
some extra money. I tried different things, but I’ve never tried making money with stock trading.
After reading this book I definitely feel more equipped to try my lack in stock trading now. Before,
I thought that a stock market is very complex, but the author was able to present all information
in a way which is very easy to read and understand. For me, as a beginner in this field, I found
the chapter about “Mistakes Most Beginners Traders Make” very useful, so I’ll try not to make
them.I recommend this book for those, who do not have any experience with stock trading, but
always wanted to try.”

Ebook Library Reader, “A great introduction to the language of money!. I love stocks, and
everything about them. I just want to learn as much as possible, and be able to trade stocks like
a professional. This book has provided me with immense value. Everyone should read this book
and learn the language of money. It is such an important part of our lives. Making money work for
you, instead of you for money is a beautiful thing. Especially with the power of compounding! I
have learned a lot from this book and I highly recommend it. I will definitely read more from
Adam Richards.”

Gary C, “Perfect for the new investor or anyone who wanted to start investing!. This is the perfect
guide for anyone interested in getting started in stock trading. Now is the BEST time to start
investing but you need at least a basic knowledge of how things work in order to succeed and
make money. This book will equip you with the tools you need to get started and win! I’m glad I
bought this book, I highly recommend it for anyone who always wanted to dabble in stocks but
were afraid to take that next step!”

Lexi, “great stock trading book. Like most people, I think I was kinda hesitant to get into stock
trading because there isnt that much clear concise information on the topic. As a beginner this
book really clears up all the fears you may have in getting involved in trading stocks; it is an in
depth how to, and what to avoid. Don't be fooled by the length, this little gem has plenty of
information to help us get started.”

Ebook Library Reader, “Demystifying Stock Trading. A basic guide for those who know little or
nothing about stock trading. We are given an outline of what stocks are and how the stock
markets operate and also an explanation of how stock exchanges work. We are provided with
15 rules to follow to ensure that trading goes smoothly.On the other hand we find out the 9



mistakes most beginners make so we can learn from them. There is much for the beginner to
absorb in this book but a thorough study of all the information will be a help in demystifying stock
trading.”

The book by Adam Richards has a rating of  5 out of 3.5. 27 people have provided feedback.
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